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CONFIDENTIAL REPORT SEES CURBS ON JAPANESE EXPORTS 
LD300933 London THE FINANCIAL TIMES in English 30 Mar 79 p 1 LD 


[Guy de Jonquieres and Giles Merritt dispatch: "EEC May Soon Consider Imposing Curbs 
on Exports From Japan" ] 


[Text] The European Commission believes that the EEC might need to consider retaliatory 
curbs on selected Japanese exports this year unless Japan does much more to reduce its 
trade surplus with the Community in the next few months, That is a main conclusion in a 
confidential 1eport stating that the EEC's policy of using "reasonable persuasion” to 
get Japan to redress the trade balance has so far largely failed, 


It blames partly the intractable national character of the Japanese, whom it describes 
harshly as "a country of workaholics, living in what Westerners would regard as little 
more than rabbit hutches" who have only recently emerged from a feudal society, 


It suggests that the Japanese should be given until the world economic summit, which 
they host in Tokyo next June, to prove that they are genuinely committed to cutting 
their surplus with the EEC, That was estimated at $6.4bn (pounds3.lbn) last year, up 
from $5.2bn in 1977. Failing results, the Community might consider retaliation, If 
put into effect, that would aim to cut Japanese exports without triggering a world 
trade war, 


A decision to impose trade restrictions on Japan could not, of course, be taken by the 
Commission alone but would have to be approved by the Council of Ministers, Unless 

the trade deficit with Japan grew dramatically worse, several EEC countries, particularly 
West Germany and Denmark, might resist the idea, 


The Commission recognises that the trade war flashpoint might be difficult in practice 
to distinguish, since EEC trade barriers might lead to a big diversion of Japanese 
exports to the U.S, and intensify protectionist measures there, It believes, however, 
that the risks of dsmaging the world trade structure through such action will be 
smaller after completion of the General Agreement on Tariffs and Trade (GATT) world 
trade negotiations, expected in the next few weeks, 


It is the first time that the Commission has explicitly envisaged systematic sanctions 
against Japan since the start in 1976 of its campaign to correct the imbalance, 


The report, intended to provide a framework for the EEC's longer-term policy towards 
Japan, was discussed by the 13-member Commission before Hert Wilhelm Haferkamp, the 
external affairs commissioner, left for official talks in Tokyo. It suggests that the 
EEC is close to exhausting the possibilities available through bilateral negotiation 
and holds out little hope that Japan will significantly improve its disappointing offer 
in the GATT trade talks. It is possible, of course, that the document was drawn up 
partly in the belief that its wider publication might prod Japan into further last- 
minute concessions, It does not identify specific Japanese products against which 
restrictive measures might be taken, although it notes that Japan's export effort is 
highly concentrated in a few sectors, It says that a reduction in exports offers the 
only guarantee of a substantial, lasting correction of the surplus, 


Partly the Commission fears that U.S, companies, helped by the recent dollar depreciation, 
will become more successful than EEC exporters in the Japanese market. Another big 
obstacle is Japan's obsession with limiting its dependence on external sources of 


supply. 
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oCHMIDT, AS-SADAT MEET; ECONOMIC AID LIKELY TOPIC 
LD291832 Hamburg DPA in German 1711 GMT 29 Mar 79 LD 


[Excerpts] Bonn--Federal Chancellor Helmut Schmidt and Egyptian President Anwar as-Sadat 
met at Schloss Gymnich, near Bonn, this evening for an exchange of views on the safeguard- 
ing of peace in the Middle East. The possibilities for an international aid program for 
Cairo are expected to have played a special role in the talks. 


fhe Federal Government has made it known that it is prepared to participate in such a program 
along with its EEC partners. It is apparently not willing to "go it alone" and thus create 
tensions in its relations with the other Arab states, who strongly reject the recently 
Signed Egyptian-Israeli peace treaty. It is noted in Bonn that President as-Sadat has not 
yet expressed any specific wishes with regard to economic support for his country. 


Besides economic support for Egypt, the political aspects of the peace settlement in the 
Middle East were also on the agenda of today's talks. The German side may well have 
explained to the Egyptian president Bonn's stand, according to which the Eg;ptian-Israeli 
peace treaty is to be no more than a first positive step on the road to a comprehensive and 
lasting solution of the Middle East conflict. In addition, it may be assumed that Schmidt 
underlined that both the legitimate rights of the Palestinians, including their right to 
self-determination, and the right of the state of Israel to a secure existence will have 
to be guaranteed, 


Mideast Peace Prospects 
LD291736 Hamburg DPA in German 1545 GMT 29 Mar 79 LD 


{Text ] Bonn--Federal President Walter Scheel and Egyptian President Anwar as-Sadat dis- 
cussed the prospects for peace in the Middle East in Bonn today. A spokesman for the 
Federal president's office reports that As-Sadat told Scheel in detail about how the 
Egyptian-Israeli peace treaty came into being and assessed the chances of continuing along 
this path. In the l-hour exchange of views, which was very intensive and very friendly, 
Scheel was briefed about many details of the peace efforts to date. 


Economic Assurances 
LD300856 Hamburg DPA in German 0147 GMT 30 Mar 79 LD 
{Excerpt] Bonn--During a 3-hour discussion at Schloss Gymnich near Bonn last night, 
Federal Chancellor Helmut Schmidt gave Egyptian President as-Sadat an assurance that Bonn 


will continue to give economic aid to Egypt. A goverrment spokesman said after the meeting 
that there was no discussion of specific figures with regard to future aid. 


According to the spokesman, Schmidt and As-Sadat had a l-hour private meeting before members 
of the two delegations were admitted for the cmtinuation of the discussion. It is re- 
ported that As-Sadat briefed the Federal Government at some length on the course of the 
peace negotiations with Israel and described their conclusion as the first step toward a 
comprehensive peace settlement in which the legitimate rights of the Palestinians must 

have a place. 
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Schmidt, for his part, expressed his "respect and admiration" for the consistent peace 
efforts of Ase-Sadat and of Israeli Prime Minister Menahem Begin and U.S. President 
Jimmy Carter. According to the spokesman, As-Sadat and Schmidt agreed to continue to 
keep each other informed. 


EDITORIAL ASSESS STATE OF GERMAN-AMERICAN RELATIONS 
DW291009 Munich SUEDDEUTSCHE ZEITUNG in German 29 Mar 79 p 4 DW 
[Dieter Schroeder editorial] 


[Text] The time has long since past when the Federal Republic was considered some sort 

of 52nd U.S. state. In fact it never existed. Relations between Bonn and Washington, 
despite all the friendship and dependence, have always been susceptible to breakdowns. 
Opposition spokesmen, particularly, who now pretend that an old, solid friendship was 
willfully risked by the federal chancellor--because of his loose mouth--and intentionally-- 
out of political concern for the SPD left wing--should remember what difficulties 

Adenauer had with Washington over and over again. At one time he was entangled in the 
tensions between Paris and Washington, at another time in that vVetween the United States 
and the Soviet Union; and he, too, was dealing with a president with whom he did not 

have any personal ties, namely Kennedy. 


If a disturbing number of horrifying reports on the deterioration of German-American 
relations appear in the international and German press, one should try to find out, 
first, what is involved. A security debate is taking place in the Federal Republic as 
well as in the United States, brought on by concerns about the increasing imbalance of 
armament in the East and in the West, as well as the failures of detente policy. In 
addition, a change of responsibilities has taken place in the alliance which was not 
sought by Bonn. Bonn was displeased that it was supposed to play the major role. The 
Federal Government hesitated for understandable reasons, since negative consequences 
would follow regarding relations with its European neighbors. It also cannot be denied 
that personal relations between Carter and Schmidt remained rather cool. 


Finally there is a campaign against Helmut Schmidt; it is fanned particularly by certain 
American and British papers, but it can easily be traced back to the Federal Republic. 
This campaign oversimplifies and confuses the real difficulties, trying to create the 
impression that Helmut Schmidt's intentions are detrimental to German and American 
interests. 


The campaign may irritate Helmut Schmidt, but he will have to live with it, at least 

until the next elections. For the fact that the campaign can be carried out with some 
credibility, he can thank those party friends who ponder rashly on "security systems 
bridging East and West Europe” (Bahr), who term the Soviet arms potential "defensive" 
(Wehner), and those who press for a more active role for Bonn at the Vienna troop 
reduction talks (MBFR) (Wehner and Pawelezyk), although they ought to realize that 

detente policy cannot be saved in Vienna (or in Bonn) if it fails in Washington and Moscow. 


In other words, the security debate has been rather ineptly handled by the SPD. It 
was bound to elicit distrust, especially since it lent itself to being linked with 
strongly distorted reunification speculations from the corner of Bahr and Wehner. 
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Yet, just to repudiate the comrades, the chancellor could not abandon the only reasonable 
attitude on the question of medium-range missiles for Europe, the so-called "grey area" 
between strategical nuclear weapons, As long as the other Europeans do not want such 
weapons aS an answer to the threat posed by Soviet medium-range missiles, as long as 

not even Washington has made up its mind whether these weapons are militarily necessary 
and politically desirable, the Federal Republic can only harm itself by impatience, The 
decision must be made in the alliance, 

Meanwhile, the weights in the NATO alliance have shifted, and not just since Carter. 
After initial hesitation, Washington approved Bomn!s Ostpolitik because it supported 
Nixon's and Kissinger!s detente policy. Thereby the Federal Republic gained a leeway 

in foreign policy which also now imposes responsibility on it, a responsibility which 
might be misinterpreted, This has happened, and not just recently; for instance, NEWSWEEK 
reporter De Borchgrave presented Bonn deletions in an interview of the chancellor as a 
sort of appeasement toward Moscow; Carter's security adviser, Brzezinski, who wanted to 
put competition with Moscow in the place of detente, discovered signs of "self-Fin’-ndi- 
zation" in Bonn. 


But, at the same time, Washington saddled the Federal Republic with even more responsibility, 
for the world econany and for the security of the alliance, In the past Washington would 
much rather have borne sole responsibility for the armament of the alliance, Now, this 
additional responsibility forces Bonn to be more cautious, especially since Carter's 

policy has seemed hard to predict, at least up to now, This has nothing to do with a 
drifting into "neutrality" which the Washington columnists, Evans and Novak, who are 

widely quoted in this country, assume with their adventurous speculations about alleged 
offers by Moscow to Bonn, 


What remains of the charges is no more than Schmidt's occasional displeasure with Carter, 
undiplomatically voiced, when the dollar is involved, Here, too, he is following 
Adenauer's example, 


AHLERS ANALYZES BONN'S DEFENSE POLICY PROBLEMS 
DW291255 Bonn DEUTSCHE ZEITUNG CHRIST UND WELT in German  ) Mar 79 p 4 DW 
(Conrad Ahlers article] 


[Text] The Federal Government presently is in a serious foreign political dilemma, 

Its attempts tc improve its relations with the Soviet Union through initiatives in the 
fields of disarmament and arms control have again created mistrust in America, Even 
Defense Minister Hans Apel felt prompted recerii ly to criticize the "carelessness" with 
which parties call into question the will of the Federal Government to maintain its close 
partnership with the United States and its NAT. membership, 


Among the reasons which repeatedly create insinuations and discord between Bonn and 
Washington is the fast that there are many pecple in the Western camp who envy the Federal 
Goverrment for having good relations with all sides while, at the same time, playing an 
important role in the Atlantic alliance and in the European Community, This success of 
Bonn's foreign policy is held against it as a fault. Sometimes, however, the Federal 
Government fails to explain the motives of Gemaan politicians in time, It was not 
adequately pointed out to the Americans that there is no difference at all between 
Herbert Wehner's statements on the defensive nature of Soviet armament and similar state- 
ments by President Carter, 
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The understandable desire of some Bonn politicians to contribute to an acceleration of 
current disarmament negotiations sometimes leads to considerable irritations in the 
Western alliance, The Social Democrat, Alfons Pawelezyk, chairman of the Bundestag 
Subcommittee for Disarmament and Arms Control, is driven by special impatience with regard 
to the Vienna MBFR negotiations on limiting NATO and Warsaw Pact armed forces in central 
Europe. This absorbtion does him credit, But the impression can easily be created that 
the Federal Government is prepared to pursue a special policy in this matter. Impatience 
is always a bad adviser in difficult negotiations. 


It must be pointed out, therefore, that the NATO states, including the Federal Goverrment, 
have made considerable concessions in Vienna which are being forgotten easily. The demand 
for strict parity, for instance, was charged to “approximate parity," which naturally means 
that one is prepared to accept a certain superiority in the Warsaw Paot!s twoop strength. 
It was planned this way to ease the thoriy problem of the so-called date discussion in 
Vienna, This approach failed to such a degree that Eastern figures as to the strength 

of their units were far more than 100,000 men lower than the count made by Western 
intelligence organizations, 


The earlier demand that the entire Soviet tank deployment should be withdrawn from the GDR 
also was abandoned, NATO indicated that it was prepared to accept the Soviet position 
that only a certain number of their tank divisions would be withdrawn from the GDR ani 
Czechoslovakia, By doing this, however, the original aim of the Western proposal, namely 
to drastically reduce the offensive potential of the Warsaw Pact, cannot be fully achieved, 
particularly since the redeployment capabilities of the Soviet side are steadily improving. 
On the other hand, the preparedness of the Americans to withdraw, in exchange for the 
Eastern tank army, 1,000 nuclear warheads and a certain number of their means of delivery, 
in the form of Pershing-l missiles and Phantom fighter-bombers, remains unchanged. This 
proposal, particularly, has become a millstone around the neck of NATO in alliance 
discussion on positioning improved Pershing-II missiles in West Europe as a counterweight 
to the enormous Soviet medium-range potential, The question posed is whether one can 
introduce Pershing-II whileone is still negotiating the withdrawal of Pershing-I missiles, 


You must not overlook the fact that the so-called collectivity principle is being weakened, 
Tris principle says that only the Western alliance can decide how NATO reduction quotas 
will be distributed with regard to army units, Onee it became clear (and you could not 
seriously doubt it from the very beginning) that the Soviet Union would never be willing 
to sign an MBFR agreement if the Bundeswehr did not reduce its armed forces too, tis 
Pederal Chancellor declared, absolutely correctly, that the West German Army will parti- 
Gipate in a "significant share" in the reductions, One now is concerned that this could 
result in a commitment under international law which would inhibit,even in times of 
tension, the timely reinforcement of the Bundeswehr combat strength, 


This indication may suffice Uo make it clear that there is no rational reason to criticize 
NATO's way of negotiating and to demand new far-reaching proposals of the West, 
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So-called concessions made in advance are counter-productive because they weaken one's 
own negotiation position and inevitably lead to the fact that Soviet diplomacy, as 
before, will reckon with the impatience of the West, simply waiting for even more 
far-reaching suggestions. 


Moreover, agreement has existed for several years between the Americans and the Russians 
that MBFR progress can be expected only after the SALT-II treaty has been ratified. In 
view of the uncertainty as to if and when the U.S. Senate will ratify the treaty, you 
cannot expect that the obviously impending signing by President Carter and Brezhnev will 
be enough to give the Vienna negotiations the desired push. 


So we are facing a lengthy test of our patience. The West must not be tempted to make 
concessions in advance or delay measures necessary to improve their own defense 
capability. There is no reason why the implementation of the agreed NATO reinforcement 
program should be postponed, or why reaching understanding on how to cope with the Soviet 
threat in the field of medium-range missiles, should be abandoned. Unfortunately 

there are indications that Bonn's hesitant approach to this problem, as earlier to the 
problem of the neutron warhead, contributed to the mistrust of Bonn that now is being 
spread by certain American circles. 


FRG-GDR COMMISSION AGREES ON BORDER WATERS PROGRAM 
1D292056 Hambur;: DPA in German 1540 GuT 29 Mar 79 LD 


{Text] Bor *“.d Kissingen--For the first time a program extending over several years 
for the cont. ous maintenance of 70 stretches of water along the border between the 
Federal Republic and the GDR has been agreed on by the German-German border commission. 
The Federal Ministry of the Interior announced on Thursday, after 2 days o* discussions 
by the commission, that the two sides have also agreed on 43 measures for enlarging and 
maintaining the waters. 


The ministry stated that conditions for "orderly" water management are thus being 
established in the border area. The next session of the border commission is scheduled 
to take place from 20 to 21 June in Rostock. 

MOSCOW INCREASES TRADE DELIVERIES f0 FRG 

DW291102 Duesseldorf HANDELSBIATT in German 29 Mar 79 p 5 DW 

{article signed CmK] 

(Text) Berlin, 28 March 1979~-In 1979, too, the East European countries will seek to 
improve their balance of trade with the Western industrial nations. This means that 


German exports to these countries essentially will not increase while the CEMA states 
will try to sell more on the Western markets. 


The German Institute for Economic Research (DIW) in its latest weekly report notes that 

a slow-down in German deliveries to the GEMA area has been noticeable since the fourth 
quarter of 1974 [as printed]. At the same time, the imports from the smaller CEMA 

countries decreased while Soviet deliveries to the Federal Republic increased more than 
average. Thus in the second half of 1978, theSoviet Union, for the first time, equalized 
its balance of trade with the Federal Republic. The CEMA countries in general reduced their 
1978 annual deficit to just about Dm/ billion. 
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Last year the Soviet Union increased its deliveries to the Federal Republic by 

20 percent. Most helpful in that were its raw materials. Thus its exports of natural 
gas and petroleum products to the Federal Republic jumped by Dm64%5 million to a 

level of Dm2.38 billion. The importance of this cam be seen if we realize that the 
total of Soviet exports in 1978 had a value of Dm5.5 billion, or if we keep in mind 

that as mich as 15 percent of German natural-gas consumption is met by Soviet deliveries. 


Gold exports by the Soviet Union were also important last year. They increased by 
Dm354 million to Dm420 million. Semifinished chemical products, primarily enriched 
uranium, reached a delivery value of Dm705 million. This compilation already shows 
that more than two-thir’s of German purchases from the Soviet Union involve energy 
soirces. Naturally the possibilities of expansion in this field are limited, especially 
Since it is planned to let n tural-gas deliveries level off at 12 billion cubic meters 
from 1980 on. Last year natural-gas deliveries reached a volume of 8.5 billion cubic 
meters. 


Qn principle the DIW advocates a positive assessment of Soviet efforts to purchase 
industrial installations in general, and chemical installations in particular. An 
increase in Soviet exports alone will create the need for more imports from the 
Federal Republic. Of German exports to the Soviet Union, two-thirds are in the 
machine-building field and finished products of the iron and steel industry. Yet 
the machine business was especially restrictive. In that field, the Soviet Union 
cut its imports by 10 percent while it doubled its steel tubing purchases. 


CHANCELLOR SCHMIDT WILL VISIT BRAZIL 3-7 APRIL 
LD500910 Hamburg DPA in German 0017 GMT 30 Mar 79 LD 


(Summary ] Brasilia--Chancellor Schmidt is to visit Brazil from Tuesday to Saturday 
of next week. He will arrive in Brasilia at 1730 local time and will meet President 
Pigueiredo at a dinner the same evening. At the end of his visit Schmidt will fly 
on to Lima. 


Schmidt is the first Federal German chancellor to visit Brazil, where Federal German 
investments are increasing from year to year. The Federal Republic is the second 
biggest investor following the United States. Observers expect the visit to result 

in a further strengthening of economic relations between Brazil and the Federal Republic. 


According to official reports, the nuclear energy agreement between the two countries, 
under which there are plans for the construction of eight nuclear power stations, will 
not be on the agenda, but observers expect the two leaders to discuss the subject in 
private. The agreement has been criticized by Washington. 
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GUINEA-BISSAU'S CABRAL MEETS WITH GISCARD 
(.D291235 Paris LE MONDE in French 28 Mar 79 p 10 LD 


{[Unattributed report: "Mr Luiz Cabral Thinks That Guinea-Bissau's Resources Could Be 
‘Exploited Jointly' With France"] 


{Text] President Giscard d'Estaing entertained Guinea-Bissau President Luiz Cabral at 
lunch Monday 26 March and in his speech discussed France's African policy. 


"Africa's main problem is that of economic development and the progress of its peoples,” 
he said in particular. "Everything must be done to shelter Africa from the major 
conflicts troubling the world which only concern it indirectly, in order to enable it 
to devote its forces to its task of democratic development. 


"That is the desire of its peoples and the fundamental choice of its leaders. It is 
the meaning of what is called 'France's Africa policy.'" 


President Luiz Cabral for his part stated as he left the Elysee that his talks with 
Mr Giscard d'Estaing had enabled him to "survey existing cooperation between the two 
countries and study the possibilities of developing it." He added that the next step 
in that cooperation could be "Joint exploitation of my country's potential and 
resources, " 


LE MONDE COLUMNIST REVIEWS CARTER'S ENERGY POLICY 
LD291039 Paris LE MONDE in French 27 Mar 79 p 26 LD 


{Michel Tatu article: "The Carter Administration Is Still Incapable of Drawing Up a 
Coherent Energy Policy") 


[Text] Was*ington--The triumph which the Egy‘ ian-Israeli peace constitutes for the 
Carter government is seriously clouded by another repercussion of events in the Middle 
East: The energy crisis requires urgent decisions which are already pushing into 

the background the "series" of measures painfully extracted from Congress last year. 
After spending a weekend discussing this problem with his advisers on his return from 
the Middle East, Mr Carter is planning to make a television broadcast Thursday 29 March 
in which he will announce his "Iranian answers," in other words the measures he will 
take to reduce U.S, oil consumption and stabilize the domestic market. 


Things have hardly changed in fact since Mr Carter denounced excessive U.S, consumption 
in April 1977 and described an oil-saving policy as "the moral equivalent of a war," 
The United States, which has 5 percent of the total world population, consumes more 
than 30 percent of the planet's available energy and .%ili has to import 45 percent 

of its oil. Consumption recently reached the record figure of 21 million barrels per 
day, which is more than four times Iran's production before the revolution and 10 times 
present production, Now, despite the government's mobilization efforts, the public 

at large still does not believe there is a crisis. A recent opinion poll revealed 

that almost 70 percent of Americans think that the authorities' alarmist appeals are 
"ridiculous." Although most of them admit to making some energy savings, it is mainly 
to reduce spending in these inflationary times, It is true that the price of gasoline 
has risen by 18 percent since June 1978 but it is still much lower than anywhere in 
Europe where it is around Fr0.82 per liter on the average. The very idea of raising 

the price to $1 per gallon (an average of Fri.13 per liter) makes people shudder. 
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The immediate effect the reduced Iranian production has had on supplies i« difficult to 
evaluate. The reduction in reserves has been the subject of contradictory reports, even 
from official experts, probably because the big companies only dispense cautious doses of 
information as usual, Several companies have nonetheless reduced their supplies to 
gasoline pumps in certain regiuns, thereby maintaining a feeling of disquiet among the 
public. However, even if the situation improves as far as quantity is concerned, the 
major price rises already decided or expected will still have to be swallowed, The 
present disparity between the price of oil produced in the United States (an average of 
$9.61 per barrel) and imported crude oil ($15.25) is difficult to justify to foreign 
officials, both from oil-producing countries and other consumer countries, in that it 
perpetuates excessive U.S. consumption. What will happen when OPEC prices reach $20 and 
more per barrel, as is generally expected? 


Moreover, the question of unrestricted national oil prices is now on the agenda. In any 
case the forthcoming elections are forcing Mr Carter to make a rapid choice, Under the 
terms of an act of Congress on energy production and conservation adonted in 1975, the 
control which had been placed on domestic oil prices in the framework vf a general price 
freeze decided by Mr Nixon in 1971 can be lifted by a simple executive decision as fran 
31 May this year. The president will have 28 months, He will have until 30 September 
1981 to introduce gradual price freedom unless he asks Congress for an extension of his 
mandate to maintain the controls, 


Until last year the govermment opposed any oil price freedom as energetically as it tried 
to maintain control over natural gas prices, which was finally lifted by Congress, Today, 
economic demand and the mood of the legislature make it impossible to maintain that 
attitude. Several members of the administration are advocating a gradual move toward 
lifting controls but Mr Carter is still vacillating in view of the serious drawbacks such 
a measure would have: 


1--On the economic plane its cost to the consumer is estimated by the Congress Budget 
Office at $14 billion in the first year alone, That would produce a 0,2 to 0.3 percent 
increase in the cost of living in addition to the almost galloping inflation rate at 

the beginning of this year. On the basis of the consumer »rice increases observed in 
February (increases of 1,2 percent) inflation in 1979 should be higher than 15 percent, 
which is twice as high as the administration's objective, It was in vain that Mr Carter 
said he was “deeply disturbed" and announced that he intended to extend his inspectors! 
investigations to medium-sized and even small enterprises as nobody dreamed that he could 
keep his promises, 


Moreover, with industrial profits reaching a record inorease of 16 percent in 1976 (of 
which 26 percent were made in the last quarter) this is hardly the time to hope that 

the labor unions will keep their wage demands below 7 percent per year, as laid down in 
the directives, The truok-drivers! union, which will complete negotiations for renewing 
its collective contract at the end of this month, is demanding almost 10 percent. But 
that contract was supposed to be an "example" to other industries which are to conduct 
similar negotiations this year.... 
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2--0n the ,olitical plane unrestricted oil prices would be particularly unpopular in 
the nonmanufacturing states or the northeast, the very states in which the first "pri- 
maries" of the 1980 election campaign will be held. Even if the Republicans, who have 
long advocated an end to controls, can hardly derive any benefit from it, the affair 
will be a source of serious divisions among the Democrats of this region where Senator 
Kennedy, the President's big potential rival, has his power base. 


As much out of personal conviction as to counter arguments from the party's “leftwing"-- 
which will accuse the government of pouring excessive profits into the oil companies’ 
pockets--Mr Carter will try, some say, to compensate for price freedom by levying a 
special tax, the revenue from which would be repaid to the consumer in various forms. 
However, a similar plan put forward by *he President in his first energy program was 
buried virtually without discussion by the Senate. The same covld well happen this time. 
The companies are already stating the price freedom--for which, of course, they are 
praying--would not have the expected effect if they cannot use their edditional returns 
for investment to increase national production. According to the U.S. Oil Institute, the 
companies would, moreover, only receive 28 percent of those returns under the terms of 
current .iscal laws, the rest going to central or local government due to changes in 
tax brack “ts. 


In any case, Mr Carter and his advisers will have to choos’ between the various draw- 

backs and at least limit the damage. The drafting of a cchcieuc energy pclicy seems to 
be particularly difficult since the President lacks power, in face not only of Congress 
but also of the many agencies and organizations which are in principle dependent on the 
executive but which issue regulations and prohibitions without control or coordination. 


Recently, for example, the Nuclear Regulatory Commission ordered the closure of five 
nuclear power stations producing a considerable pr portion of the energy consumed on 
the East coast, because of--extremely theoretical--risks of damage from earthquakes. 
Similarly, Standard Oil of Ohio almost abandoned plans to buiid an oil pipeline jntended 
for transporting Alaskan oil from the Californian coast to Texas for injection into the 
Middle West disi:ribution network. After spending 5 years trying to obtetn 70 different 
permits forthe building project, the company had still not completed its »-enarations 
and the date was approaching on which new environmental regulations would make sy 
undertaking virtually impracticable.... 


The White House has promised to speed things up and on Sunday Mr Carter confirmed his 
intention to conduct a general review o* the activities of these agencies. It remains 
to be seen whether the energy crisis can wait until then for a solution.... 


COOPERATION AGREEMENT SIGNED WITH MADAGASCAR 


LD300506 Paris Domestic Service in French 1800 GMT 29 Mar 79 LD 


(Text] A spectacular French-Malagasy rapprochement: The two countries have signed an 
economic and cultural cooperation agreement to the tune of 19 million [currency not 
specified], Robert Galley, minister of cooperation, comments that Paris and Madagascar 
have renewed their friendship. 
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15TH PCI CONGRESS OPENS IN ROME 30 MAR 
LD292250 Rome Domestic Service in Italian 2000 GMT 29 Mar 79 LD 


(Text ] st 0930 tomorrow the 15th congress of the PCI opens at the Palazzo Dello Sport 
in Rome. Berlinguer's report will take up the whole morning. In the afternoon, the 
debate, whose conclusions are expected on 3 April, and which will go on for 4 days, 
will deal with the whole range of congressional theses. The theme of debate is the 
following: To advance to socialism in peace and democracy; unity of the working, demo- 
cratic and popular forces for a new political leadership of Italy and for the renewal 
of the European Community. 


At a press conference this morning at Via Delle Botteghe Oscure [PCI headquarters] the 
party leaders told jovrnalists that delegates to the congress number about 1,200 
representing 1.79 milliot. members. There will be more than 100 foreign delegations, 
representing communist, socialist, social democratic and labor parties from all over the 
world. Delegations will be present from Italian parties from the democratic sphere. 

The precongressional debate--in 12,000 sector congresses and 118 federation congresses-- 
said Luca Pavolini, in charge of the press and propaganda for the PCI, confirmed the 
general policies of the theses and reiterated the basic aim of national solidarity. 


Foreign Delegations 
LD292320 Rome Domestic Service in Italian 2130 GMT 29 Mar 79 LD 


(Text ] At Fiumicino and Clampino airports delegations from communist and lefta&st parties 


from all over the world continue to arrive. They will take part in the proceedings of the 


15th PCI congress, which opens in Rome tomorrow. 


Delegations have arrived from the communist parties of the USSR, Hungary, Japan, Poland, 
Austria and Finland; from the Prench Socialist Party; and from the Indian, Dutch and 
Cuban communist parties. 


A large Yugoslav delegation has also arrived. It includes, among others, the secretary 
of the League of Yugoslav Communists, Stane Dolanc. 


The delegations have been welcomed on arrival by Chiarante, Barca and Pajetta, [members 
of the Italian Communist Party]. 


PCI TALKS WITH DANISH SOCIALIST, COMMUNIST LEADERS 
LD281157 Milan L'UNITA in Italian 24 Mar 79 p 17 ID 
{(Unattributed report: "Comrade Galluzzi's Talks With Danish Left"] 


[Text] Copenhagen--A meeting took place in Copenhagen on 21 March between a PCI dele- 
gation composed of PCI Directorate member Comrade Carlo Galluzzi and Comrade Mario 
Pasquale, secretary o* the Communist group in the European Parliament, and a Danish 
Communist Party delegation comprising Party Chairman Comrade Joergen Jensen, Politburo 
member Comrade Ib Noerlund and Central Committee Secretary Comrade Joern Christensen. 
During the talks, which took place in an atmosphere of mutual understanding and friend- 
ship, there was an exchange of opinions on topics of joint interest. 


On the same day the PCI delegation was received by Danish Social Democratic Party Chair- 
man Hovgaard Cnristiensen and Deputy Chairman Kield Olensen. Issues concerning inter- 
national policy were examined, with special reference tr Yuropean problems, The PCI 
representatives had a conversation with Danish Socialist People's Party Chairman Comrade 
Jensen Petersen. 
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PRIME MINISTER THANKS PRESIDENT FOR SUPPCRT 
LD292330 Lisbon Domestic Service in Portuguese 2200 GMT 29 Mar 79 ILD 


[Text] Prime Minister Mota Pinto called at the Belem Palace today to thank President 
Ramalho Eanes for the words of appreciation extended by the president oi the republic 
to the present cabinet when he reaffirmed his confidence in it. This and the wish to 
brief General Ramalho Eanes on the iatest government action in the sector of public 
administration were the two main reasons behind Mota Pinto's call at Belem Palace. 
This is what the prime minister told journalists tonight, after calling the whole 
situation quite simple, normal and natural. With regard to his government, he said: 


{Begin Mota Pinto recording] The government is convinced that its program and the 
practical implementation of this program correspond to the aspirations of a large 
section--I would say the majority--of the Portuguese people and that above all it is 
this practice which will allow us to counter a ruinous course which would only lead to 
a situation of great difficulties as far as the life of the Portuguese people and the 
country's material wellbeing and democratic life are concerned. We shall, therefore, 
continue to act in this context with firmness, determination and realism. [end 
recording] 


HIRED ASSASSIN REVEALS PLAN TO KILL POLITICIANS 
LD292010 Lisbon Domestic Servare in Portuguese 1700 GMT 29 Mar 79 LD 


[Text] In a hot summer a fuse burns better--that was the code sentence for a terrorist 
operation aimed at liquidating a few politicians such as Mario Soares, Manuel Alegre 

and Lieutenant Colonel Melo Antunes. The politicians were to be lured into a restaurant 
or nightclub and then assassinated on the spot through the use of six handgrenades. 


This was disclosed today by the man hired to carry out the operation. His name is 
Joaquim Oliveira, and it was thanks to his initiative that the plan failed to materialize. 
This was disclosed today in a frontpage interview published by the evening paper "A CAPITAL," 


MADEIRA GOVERNMENT OPPOSES RESEARCH BY SOVIET SHIP 
LD300514 Lisbon Domestic Service in Portuguese 0000 GMT 29 Mar 79 LD 


[Text] The Madeira regional government headed by Alberto Joao Jardim yesterday came 
out against any research being carried out by the Soviet vessel Varva off the northern 
coast of the island. The Madeira regional executive justifies its stand on the grounds 
that--and we quote--the presence of such vessels invariably serves as a cover for 
maneuvers of Soviet expansionism, maneuvers which are likely to place the security of 
the autonomous region at risk. 
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CLAUDIN OFFERS 'CRITICAL ANALYSIS! OF PSOE'S FAILINGS 
LD291531 Madrid EL PAIS in Spanish 22 Mar 79 p 14 LD 


[Article by former PCE Executive Committee member Fernando Claudin: "The PSOE's 
Responsibilities"] 


[Text] The Spanish Socialist Workers Party [PSOE] has increased its number of seats 
Slightly in the congress and substantially in the Senate. It has maintained, also with a 
Slight increase, its percentage in votes. Ina word, it has consolidated its electoral 
positions. It has been demonstrated that the Socialist vote is not a "freak" [de 
"aluvion"]--as Carrillo described it the day after the 15 June [1977] election -but is 
quite stable. Therefore it makes no sense to speak of a defeat for the PSOE, but it 

can be said that is has sustained a setback. It has sustained it with respect to the 
expectations of progress which were proclaimed by the Socialist leaders themselves during 
the election campaign and in the previous period, which were shared by many of us who do 
not belong to the PSOE; with respect to the increase in the electorate of over 3 million 
people, especially through the inclusion of the young people aged 18 years and over; and 
with respect to its retrogression in such important areas as the Basque country and 
Andalusia. The PSOE was the party most affected by abstention, andthis is probably the 
most significant overall figure with respect to the setback sustained: An appreciable 
section of the electorate inclined to vote Socialist finally abstained. Was it 5 percent, 
8 percent or 10 percent? Perhaps it was a sufficiently large percentage to have turned 
the setback into victory if they had voted Socialist. It is clear that with this election 
result the only immediate possibility of a certain change toward a more democratic policy 
has been frustrated. This is a trite observation. The criticism which can be leveled 
against Alfonso Guerra is not, in my opinion, that he made that observation explicit but 
that he did not immediately add that the PSOE bears responsibility to a greater or lesser 
extent for that frustration, precisely because it was the principal exponent of the pos- 
sible change. The Union of the Democratic Center [UCD], in accordance with the social 
interests which it represents, had the task of standing in its way, and it should be re- 
cognized that it performed it effectively, using--how could it be otherwise?--all the 
resources afforded to it by its monopoly over the state apparatus. This is indeed 
"unfair" from the viewpoint of a "fair" functioning of democracy. But where has such 
"fairness" occurred when the party of money and capitalist privileges has been in 

power? In the March 1978 election, Giscard and Chirac used the same state resources 
against the French left and brandished the same bugbears--Marxism, collectivism, dic- 
tatorship and chaos. The rightwing's trickery must b. denounced; this helps educate 
citizens' awareness. But it would be fatal for the leftwing parties to use this de- 
nunciation to distract attention from their own weaknesses, because the possibility 

of securing the people's majority support, surmounting all the obstacles encountered on 
the path of democracy, lies sclely in overcoming these weaknesses. In the case of 
France, the left could have won the election if it had not broken its unity. The 
greatest responsibility for the break lay with the PCF, which could not accept a victory 
with the Socailist Party in a majority position within the left. [paragraph continues] 
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In our case, the PCE also helped to insure, through its sectarian and demagogic campaign 
against the PSGE that the Socialists would not beat the right. But this was a minor and 
not a decisive factor, because the PCE is far from having the PCF's political importance. 
The main cause of the PSOE's setback does not lie, in my opinion, either in the UCD's 
"unfair play" or in the PCE's deplorable sectarianism. It should be sought in the 
mistakes and shortcomings of the PSOE itself. 


I believe that the PSOE's basic approach since 15 June has been correct. That approach 
entailed telling the country that in order to advance toward a more genuine democracy 

it was necessary to oust the UCD from control over the political process and to achieve 
hegemony for the left. This implied, in view of the balance of forces within the left, 
a predominantly Socialist government. For that reason, the PSOE rightly proceeded from 
the very outset to present itself as an “alternative” to theUCD. It did well not to 
listen to the siren songs advising it to join the government under the UCD's leadership. 
The mistake begins, in my opinion, in its conception of how to create the conditions for 
the triumph of that strategy--an essentially parliamentary conception, dissociated from 
the people's struggles and with little or no militant activity in the various spheres of 
social life. 


The introduction to the PSOE's election program for 1 March, setting out an overall sum- 
mary of the party's work since 15 June, is eloquent in this respect. Apart from a 
reference to the achievement of "socialist unity," everything is reduced to the "parlia- 
mentary battle" ("we have," it states, "introduced more bills than all the other par- 
liamentary groups put together," listing some of them). And what about the "battle" 
outside Parliament, in the factories, the neighborhoods, the countryside, the universi- 
ties, the mass movements, and so forth? 


The government program that follows this introduction contains a long list of specific 
measures, a detailed analysis of which is impossible here, but overall it constitutes 

a policy to develop democracy and in defense of the working classes. Why did it not 
receive broader popular support? I believe the answer lies in the shortcoming I have 
just mentioned. An electoral campaign is not sufficient to make the people understand 
and espouse such a program and to make them trust the party that is presenting it. 

The people must struggle, organize themselves and mobilize themselves on the program's 
behalf and see the party that advocates it as the leader in this struggle, wherever it is 
being waged, am not just in Parliament. To make matters :rorse, during the period 
between the general elections the parliamentary "battle" was very subdued. Everything 
was subordinated to "consensus" on the constitution. But this is a temporary factor. 
The basically negative nature of this parliamentarist view of politics could, unless it 
is overcome soon, turn the PSOE's current setback into an outright regression. It is not 
a matter of underestimating parliament's role. On the contrary: The Socialists' action 
in parliament will reach its maximum efficiency when it is organically harmonized with 
its actvity among the people, by ercouraging popular initiatives, movements taking 

an organized form, by respecting those movements' autonomy, without trying to place them 
under the party's control. The degree of real democracy is measured above all by the 
level of political awareness, @f direct participation, of initiative, of capacity for 
self-organization and self-management on the citizens' part in all aspects of political 
and social life. 
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In fact what it implies is a new conception of politics, that is not simply the 
antithecis of the rightwing view--directed toward manipulating the masses and reducing 
their capacity for understanding and initiative as much as possible--but also progress 
beyond the traditional ideas of social democracy and Leninism-Stalinism, A new view 
of politics that demands the transformation of the party itself. Not only in the 
direction of greater internal democracy--by maintaining the freedom of currents, free- 
dom of criticism, the free circulation of ideas--but also great democracy and openness 
with respect to the social grass roots. 


There is a well-known objective tendency within organizations, and political parties 
in particular, toward bureaucratization and--in recent decades--technocratization, and 
also toward the formation of leadership oligarchies which fake statutory democracy and 
perpetuate themselves through cooption. The machinery of Stalinist "democratic cen- 
tralism" merely constitutes an extreme case of this tendency. Robert Michels, in one 
of the classic studies on political parties, demonstrated its existence through a 
thorough investigation of the German Social Democratic Party before World War I. Now 
he would find it in any of the existing social democratic or socialist parties. How 
strong a foothold does it have within the PSOE? We cannot give a reliable answer, 

but several symptoms lead one to believe that it is present to an excessive degree. 


Other problems should be included in this critical analysis of the PSOE: Its policy 
of alliances, or rather the absence in its strategy of a policy of alliances, its 
policy with respect to the nationalities and autonomous regions, the question of 
whether it has sinned through excess or lack of moderation and the very polemical 
issue of its definition as a Marxist party. But this would extend the article exces- 
sively, and we will leave them until another occasion. 


ETA TO ATTACK FRENCH INTERESTS IN SPAIN 


LD292045 Madrid in Spanish to Europe 1830 GMT 29 Mar 79 LD 


[Excerpts] The armed organization ETA has announced that it will attack French interests 
in Spain as reprisals in the event that measures continue to be taken against Basque 
refugees in France. The threat comes in a communique claiming responsibility for the 
assassination of a police inspector in Vitoria, the attack on the former mayor of 

Bilbao, who is still in serious condition, and attacks on the offices of the Credit 
Lyonnais in San Sebastian and a French lorry, 
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FINLAND 
SKP'S SAARINEN VIEWS IMPLICATIONS OF ELECTION 
LD290905 Milan L'UNITA in Italian 27 Mar 79 p 15 ID 


[Angelo Matacchiera undated interview in Helzinki with Finnish Commnist Party Chairman 
Aarne Saarinen: "Helsinki After the Elections"] 


(Text ] Helsinki--[Question] Let us start with the verdict that can be passed on the 
elections, 


[Answer] The bourgeois and che rightwing forces advanced, but one must bear in mind that 
the most extreme right, the most anticommunist and most anti-Soviet right lost; and in 
general extremists both of the right and within the workers movement suffered a defeat. 
The workers parties--ourselves and the Socialists--lost the same amount, about 10 percent. 
This is not a very significant loss. These elections confirmed again that the Finnish 
People's Democratic League's positions are stable. The fact that we lost a little more 

in terms of seats is a result of the electoral machinery. Because of this same machinery 
the National Coalition Party (conservatives) gained a considerable increase in seats. 


[Question] What majorities are possible now? 


[Answer] The parties of the left (the Social Democrats and the Democratic League), the 
center and the liberals together still constitute a clear majority. If we add the Swedish 
People's Party to the present foundation, we are ready to start, with 138 seats out of 

200 (the latter party withdrew from the coalition before the end of the legislative period-- 
L'UNITA editor's note). 


{Question] What are the main reasons for the lack of success of the leftwing forces, in 
particular of the Democratic League? 


[Answer] Of course, the economic difficulties and mass unemployment (180,000--L'UNITA 
editor's note) influencec the results, because both the rightwing and the leftwing opposi- 
tion blamed the goverrment for the shortcomings. There was no discussion of the principle 
causes of the crisis, no discussion of the capitalist system; it was not stressed that 
there has always been a bourgeois majority in Parliament: This too influenced the results. 


[Question] Did the Finnish Communist Party's internal situation influence the results? 


[Answer] One must acknowledge that our own internal difficulties, which have existed for 
over 10 years, also influenced the results. A section of the party leadership and a sec- 
tion of the parliamentary group continued to work against govemment policy and party policy. 
But it is interesting that the minority lost many votes and that the overall loss of votes 
resulted from the decline of the minority. It is important to note that Sinisalo, leader 
of the minority, and Kranlainen, secretary of the important Uusimaa Institute, were not 
reelected. Following these elections we must demonstrate to the outside world that we are 
aiming at party unity. I feel the’ need to ask the following question of the comrades of 
the minority: Do you intend to behave as you have done hitherto, or do you intend to 
change? 


[Question] What are the main points of disagreement? 


[Answer] The minority lacks the ability to evaluate what is possible and what is imposs- 
ible to do. They can be described as overambitious and maximalists because many features 
of their conduct are characteristic of leftwing extremists. [paragraph continues] 
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Our strategy has always been aimed at building a stable party with the center and the 
other leftwing parties for the purpose of social reform and to dirinish the power of the 
monopolies; and this strategic line has the party's unanimous support. There are no 
divergences. These arise in the search for ways to implement that strategy. The minor- 
ity has voted differently in Parliament on many laws. Now it is natural for a government 
to expect that when it makes a proposal the coalition parties should support it. This is 
a very important point. I emphasize that everything mst be done to preserve the party's 
unity; and my impression is that the fraternal parties support us in this. It is desirable 
for the minority too to give thought to this matter. 


[Question] iat conclusions and, if necessary, what lessons can be drawn from the Finnish 
Communists! experience in government and in opposition? 


[Answer] The experience is very important. When a party comes out of a long period in 
opposition, there isa danger of setting extremely high objectives and giving the voters 
the impression that things will change in less than no time once it is in government. 
And when that does not happen people can be disappointed. 


Engels said that society contains various conflicting objectives. Tiere has never been a 
true revolutionary situation in Finland from the time ou: party was formed. Economic 
growth has been great; and the working classes have made many achievements by their 
struggles. By that I mean that we have managed to develop national insurance and social 
assistance schemes. However, there are glaring gaps and shortcomings. Our task will be 
to fill those gaps; nonethcless the vast majority of our people feel no need for radical 
changes. In general our citizens ave satisfied with the foreign policy which has been 
followed since the war. There is a very strong feeling of security. We must take those 
factors into account when thinking about our party and i*s possibilities. There is a kind 
of threshold as regards our country's independence; the right and extreme right try to 
defend themselves by harping on certain well-known events in our history. 


({Question] What are the possible options for the formation of the new government? 


[answer] The negotiations on forming the govemment will be difficult and will take a 
long time. The principal difficulties will be those connected with questions of economic 
policy. The present government will continue to fulfill its functions in order to settle 
current matters promptly. We consider the present basis to be the best; we will see 
whether it is possible to revive it. 


{Question] What will the new government have to do to insure that Finland can continue 
to carry out its own international action to promote peace and develop detente? 


[Answer] We recently gave Prime Minister Kalevi Sorsa a document on behalf of the Demo- 
cratic Union. We are keeping a close watch on tre deteriorating international situation. 
Detente is making no progress. The arms race is ontinuing. We feel that the Finnish 
Government could promote the process of detente in the light of the Madrid European 
conference and alongside the current disarmament talks. The international situation is 
certainly a cause for concern. The Communist Party, the Socialist Party and the other 
democratic forces ought to be able to make a new c.ntribution to these probiems. 
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SWEDEN 
LATEST COMMUNICATIONS INTERCEPTION DEVICES DESCRIBED 
LD291227 Stockholm SVENSKA DAGBLADET in Swedish 26 Mar 79 p 4 ID 
(Willy Silberstein report: "Radio Traffic Regularly Intercepted" ] 


(Text] Radio traffic in Sweden is regularly intercepted by foreign powers from abnormally 
high-masted fishing trawlers, aircraft and satellites. Cocktail cherries containing 
microphones are also a part of the modern intelligence service. 


Development has occured very rapidly with regard to interception apparatus for audio 
traffic. 


Three different methods could have been used in the current Swedish spy case: Messages 
could have been passed in code to spies from the Soviet Union in ordinary radio trans- 
missions from East Germany to Sweden. 


Signals can also be transmitted so fast that they can only be picked up by special equip- 
ment which either writes out the message in ordinary text or reduces the speed so that 
the message can be intercepted using 4 tape recorder, for example. 


Another way is to transmit according to a true model but with the frequency being con- 
stantly changed. 


Foreign powers who listen to our military radio traffic are doing nothing illegal. 
Sharing countries' radio dialogs is an accepted part of jntelligence activities. 


But illegal methods are also used in the interception service. With modern technology 
it is possible to produce transmitters which are really sm2li and therefore difficult 
to detect. The smaller the microphones, the shorter their range, however. 


"Microphones as small as cocktail cherries can only transmit over a few hundred meters. 
Transmitters cannot be made any smaller than this today,” Gosta Carlson, chief engineer 
at the FOA Defense Research Ey cablishment, believes. 


There are technical possibilities for detecting microphones which are transmitting. 
They are detectable. It is a very time-consuming job. 


DENMARK 
DANISH CITIZENS BEGIN EVACUATING KAMPALA 
LD291202 Stockholm Domestic Service in Swedish 1150 GMT 29 Mar 79 LD 
{Text] This morning, the Danish consulate in Kampala began the evacuation of all Danish 
citizens from the town. This action is being taken because the invading forces are 


now only a few kilometers from Kampala. In a telex message from the Danish consul, 
(Palle Moeller), it is stated that shelling has been heard all night. 
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CALLAGHAN SEES TOUGH ELECTION CAMPAIGN AHEAD 
LD300925 London THE GUARDIAN in English 30 Mar 79 ppl, 30 LD 
{Ian Aitken report: "Callaghan Vetoes Abuse of Thatcher" ] 


[Text] The prime minister last night issued his battle o:.ers to the Labour Party for 
the May 3 general election. He instructed Labour MPs at their final meeting before 
next week's dissolution of Parliament to project Labour as the party of radical reform 
but to resist the temptation to fight a personal campaign against Mrs Thatcher. 


Mr Callaghan was addressing the parliamentary Labour Party only minutes after he 

had addressed the nation on television. Although it was officially described as a 
ministerial broadcast Mr Callazhan's message to the country was wholly political. 

He invited voters to decide whether it was sensible to risk tearing everything up by the 
roots by voting Conservative, or to stick to the policies which had achieved modest 
progress in the fight against inflation and unemployment. 


Mr Callaghan's determination to head off any wholesale attack on Mrs Thatcher is founded 
on the conviction that many women voters would be angered by anything which smacked of 
male chauvinist piggery. 


Labour's machine managers are acutely aware of the delicacy of a campaign involving 
Britain's first woman party leader, and they suspect that the best tactic is to allow 
Mrs Thatcher the opportunity to turn the voters off on her own initiative, without any 
overt assistance from Labour. 


They still regard Mrs Thatcher as Labour's best asset, provided they do not drum up 
sympathy for her by directing Labour's attack at her as an individual. 


Mr Callaghan's two public appearances followed a formal announcement from 10 Downing Street 
yesterday that the queen had consented to a dissolution of Parliament next Saturday, with 
a polling day timed to coincide with the local government elections in England and Wales 
on May 3. 


Legislation is now to be introduced before Parliament rises for the last time next 
Wednesday to enable voting to take place in the same polling stations and with the same 
ballot boxes in both the general election and the district council elections. The less 
important parish and community council elections are to be postponed for three weeks. 


The government move to combine the two elections was bitterly resented by Mrs Thatcher 
and the Conservative Party. But the initiative has put the Tories in a difficult tac- 
tical situation. 


Although they wanted the general election to take place on April 26, an opposition effort 
to obstruct the enabling legislation for May 3 could only delay polling day still further. 
The deadline for April 26 will have passed by the time the bill is debated in Parliament 
on Monday. 


This tactical situation was deliberately created by the government, and represents a 
final piece of political finerse by Mr Michael Foot, leader of the Commons. 
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He and his colleagues were well aware when they chose Wednesday for the no confidence 
debate this week that it would no longer be possible--because of the intervention of the 
Easter holiday and the bundle of tidying-up legislation which remains to be passed by 
Parliament--to hold the general election before May 3. If they had chosen Monday for 
the confidence vote, April 26 would still have been an open option. 


But the goverrment still faces complications over the remaining legislation. A vast 
list of bills will have to be abandoned, including important measures like the housing 
bill, the education bill and the companies bill. 


But the goverrment is seeking to press ahead with the remaining stages of several other 
measures including the merchant shipping bill, the weights and measures bill, and two 
measures vital to Wales--the leasehold reform bill and the bill to provide compensation 
for workers suffering from dust disease. 


But the House of Lords last night threw a spanner into the machinery for pushing through 
these measures before the rising of Parliament on Wednesday night. They gave notice-- 
apparently with the connivance of Mrs Thatcher and the Tory shadow cabinet--that they 
regarded many of the bills as too controversial to justify hasty passage. 


But by far the most crucial matter which must be cleared up before MP's depart from 
Westminister is the finance bill and its accompanying appropriations bill, providing the 
government with authority to continue to collect the revenue during the election period 
until the new Parliament assemblies in earnest on May 15. 


Mr Healey, the chancellor, was due to open his budget next Thursday, but will now present 
the Commons with a mechanical measure designed to provide the revenue-raixsing authority. 


Mr Healey is almost certain to use the occasion on Tuesday for an electioneering speech 

in defence of government economic policy. But he must also face the fact that last year's 
finance act provided for a 900 million pound cut in income tax based upon indexation of 
tax allowances, leaving the incoming government to restore the position as best they can. | 


Mr Callaghan was in ebullient mood last night wher ne presented himself before the final 
meeting of the parliamentary Labour Party. He received a stunning ovation, but his message 
was that the coming campaign would be a tough one. 


He warned MP's that the issue would be decided in about 50 marginal constituencies, and 
urged the party to make a maximum possible impact in them, bearing in mind that the 
Conservatives were usually better at organisation than the Labour Party. 


The prime minister confessed that he regretted the defeat which the government had 
suffered in the Commons on Wednesday night. It had forced him to go to the country 
without a real choice about the date of the election. 


He urged his followers to convey the proposition to the electorate that the Labour Party 
remained the party of radical socialist dissatisfaction. 


But although Labour had much to be proud of in its record, there remained much to be done. 
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But the prime minister was firm about the way in which the battle should be conducted. 
"We must not personalise. I would deeply deplore any personal attacks on Mrs Thatcher. 
We must contest the election on the principles of democratic socialism and on our 
programme, but not on any attempt to abuse or vilify any individual." 


He maintained that rigorous standard in his television broadcast. He defended his govern- 
ments' record on inflation and unemployment, on the balance of payments and job creating 
investment. 


But he told his nationwide audience that the two issues of prices and unemployment remained 
vital. The target which the goverrment had set itself was to cut price rises in half 
within three years in a figure of 5 percent. "We have more than halved inflation during 
the last three years, and we can do it again,” 


Then came the sting. The question which would come up time and again would be whether a 
sudden reversal of policy--"a jerk in the entirely opposite direction"--would really do 
the trick. Could it ensure peace in industry and avoid disruption? 


LIBERALS TAKE SEAT FROM LABOR IN BY-ELECTION 
LD300316 London PRESS ASSOCIATTON in English 0050 GMT 30 Mar 79 LD 


{Excerpts] The Liberals won the marginal seat of Edge Hill in Liverpool from Labour 
early today with a massive majority of 8,133. The Tories lost their deposit. 


Liberal candidate Mr David Alton polled 12,945 votes and will become one of the shortest- 
serving MPs in the history of Parliament. On the day of the announcement of a general 
election on May 3, Labour was second with 4,812 votes. The disappointed Conservative 
candidate was third with 1,906. In all, five candidates lost their deposits in a 56.6 
percent turnout. 


Yesterday's by-election was caused by the death last December of Sir Arthur Irvine, who 
held the seat for Labour for more than 30 years. In the October 1974 election he had 
a majority of 6,171. 


Mr Alton's win brings to 14 the number of Liberal MPs. 


The liberals had named Edge Hill as one of their priority seats and Mr Alton today gave 
his party a champagne send off into the general election battle. But the victory-- 
dramatic as it was--was more a personal than a party success. The charismatic Mr Alton 
has been a familiar and often controversial figure in local politics for several years. 


The result was a bitter blow to the Conservatives. The north-west will, with the south-east 
and Scotland, be one of the crucial regions for Mrs Thatcher if she is to win the 

general election. Wine of the 41 seats she needs to win to obtain an overall majority 

are in the north-west. 


Mr Alan Beith, Liberal chief whip, hailed the result as "a magnificent victory". 


Lord Thorneycroft, chairman of the Conservative Party, said it was "a remarkable win" 
for the Liberals. 


Mr Ron Hayward, general secretary of the Labour Party, confessed that it was a “great 
disappointment" to then to have lost this seat. 





EE 
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GOVERNMENT, PARTY REACTION TO WALDHEIM STATEMENTS 
Government Spokesman 
TA291258 Nicosia Domestic Service in English 1200 GMT 29 Mar 79 TA 


[Text] The UN secretary general, Mr Waldheim, has said that the lack of progress 
towards a resumption of the Cyprus intercommunal talks was “ue to the lack of political 
will of the two parties, 


In an interview, boradcast on the BBC, Mr Waldheim sa’d he had put forward a number of 
new proposals on an agenda for the resumption of the talks, but each one had met with 
the rejection of either one or the other party. 


Replying to a question as to whether this had anything to do with the Greek or Turkish 
governments, Mr Waldheim said that Turkey, which has its armed forces in the northern 
part of the island, is certainly cooperating with the Turkish commmity, but that the 
Greek Government was more restrained and he had the impression that Athens did not 
want to get directly involved in the process, 


Earlier the secretary general told a press conference in Bonn that, following the dis- 
appointing experiences of the Vienna talks, he was not prepared to convene a new round 
of talks unless the two sides first agreed on an agenda, He also said that no agenda 
could be worked out without including Turkey, 


Replying to a question, he said the withdrawa? of Turkish troops from Cyprus may 
reasonably be linked with an overall settlement of the problem, 


The secretary general said he did not rule out a meeting with President Kiprianou 
and the Turkish Cypriot leader, Mr Denktas, and again stressed that he was making 
every effort to bring about movement on the negotiating process, 


The Bonn press conference was held at the end of the talks between Mr.Waldheim and the 
West German chancellor, Mr Schmidt, during which the Cyprus issue had been discussed, 

According to Mr Waldh.im, the FRG was showing special interest in UN efforts to solve 

the problem, 


The Cyprus Government spokesman, commenting on Mr Waldheim's statements to the BBC and 
in Bonn, said this morning that the Cyprus Government and the Greek-<Cypriot side ‘ave 
always had andcontinue to have a stable political will for a solution of the Cyprus 
problem, tased on the principles and resolutions of the United Nations and in coopera. 
tion with the secretary general, This, however, he added, does not mean that they will 
be led into accepting positions or claims which presuppose unacceptable solutions, 


As to the . resence of Turkish troops, which continue to occupy 40 percent of Cyprus 
territory, the position of the Cyprus Government, the spokesman stressed, rests on the 
UN resolutions, which call for thetr immediate withdrawal, 

Party Leaders 


NC301021 Nicosia 0 FILELEVTHEROS in Greek 30 Mar 79 pp 1, 10 NC 


{Excerpts] The statements made by UN Secretary General Waldheim in Bonn and London, 
published in yesterday's press, have caused bitterness and indignation in Cyprus, 
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The government is giving serious thought to the matter, and the goverment spoitesman's 
statement-—no matter how mild it might have been--clearly implies that it disagrees 
with Waldheim's views, which lay aside the UN resolutions and throw the blane on both 
sides--in immitation of Carter, who equates the perpetrator (Turkey) with the victim 
(Cyprus )e 


In an ad hoc probe, 0 FILELEVTHEROS has received statements from His Beatitude Arch- 
bishop Khrisostomos, all the political parties and former interlocutor I, Papadhopoulos, 


His Beatitude Archbishop Khrisostomos has told one of our editors: "We expected the 
UN secretary general to be the one who expresses the UN resolutions and who would 
pursue in every way the safeguarding of freedom and rights in the UN member countries, 


"We regret to observe that instead of being the champion for the implementation of UN 
resolutions, Dr Waldheim has become the arbitrator in bargaining the rights of the Cypriot 


people, 


"He is not interested in a just solution of the Cyprus problem but in any solution what- 
soever, " 


Mr Stavros Ambizas, DIKO [Democratic Party] parliamentary spokesman, has stated; "The 
present deadlock seriously occupies President of the Republic Kiprianou and his govern.. 
ment. The president has an ardent desire to end this deadlock, and he has exerted con- 
tinuous efforts in this direction, Of course, we must be always careful about anything 
that may have an unfavorable and irreparable effect on the possibilities to achieve a 
just sobution for all, The president of the state has repeatedly and even recently 
outlined the framework of such a solution, 


"The latest statements by the UN secretary general are receiving the attention and 
study of the government, as is always the case with Dr Waldheim's statements, " 


The AKEL assistant secretary general, Mr Andreas Fandis, talked with us on behalf of 
the party (Mr Papaioannou is abroad), He said: "The statements by UN Secretary General 
Waldheim make it imperative for the Council of Ministers and the National Council to 
hold an emergency meeting to exchange views on the situation created because of these 
statements, 


"As far as AKEL is concerned, its Central Secretariat is studying the recent developments 
in the Cyprus issue in general, including the latest statements by the UN secretary 


general, 


"The Central Secretariat will come up with a suggestion, which it will submit to the 
Political Bureau for further handling, " 


The Edek chairman, Dr V, Lissaridhis, has said: "The statements of the UN secretary 
general are unacceptable because they clash with UN resolutions, which the secretary 
general has the obligation to implement, 


"The UN resolutions demand the immediate withdrawal of foreign troops, and do not link 
it at all with any other developments, The same applies to the return of all refugees 
and the unitary status of the entire state, which certainly presupposes a unitary 


economy. 


"Dr Waldheim is not a neutral observer-.or at least he should not be; on the ccntrary, 
he is directed by the United Nations to see that its decisions are implemented ani that 
talks are held within the framework of tRese decisions, This must be pointed out 
directly to him, who has no right to play any other role," 
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The leader of DS [Democratic Rally], Mr Glavkos Kliridhis, has stated: "The govern- 
ment's poor handling of the affair has given the opportunity to the UN secretary 
general-«who, strictly because of his role, following the policy of not putting the 
blame on one or the other side--to blimwe both sides for the deadlock over his initiative, 


"The government stated that it had accepted a plan by the secretary general for resuming 
the talks, whereas Dr Waldheim made it clear that he had not submitted any plan but 

was at the stage of preliminary contacts to find a formula acceptable to both sides for 
resuming the talks, After rejecting the U.S, framework, the government asked the UN 
secretary general to undertake an initiative, It hastened to announce the acceptance 

of a Waldheim plan, while it should know that the secretary general would not submit a 
plan unless it was acceptable to both sides," 


In answering our question, former interlocutor Tasos Papadhopoulos said: "It seems that 
with these statements, Dr Waldheim adopts the interpretation that the Turkish side gives 
to the UN resolutions, and which is contrary to the spirit of the resolutions and the 
imterpretation given to them by our side and the majority of the UN member states, 


"These statements reveal that the UN secretary general sees his role in this phase of 
the procedures in a way that is completely opposite to the one that the government and 
its representatives have led our people into believing for months now, " 


HOUSE PRESIDENT RETURNS FROM LONDON VISIT 
NC300652 Nicosia Domestic Service in Greek 0430 GMT 30 Mar 79 NC 


[Text] The president of the House of Representatives, Mr Mikhailidhis, last night 
returned from London, where he ittended the celebrations held by Greeks living in the 
United Kingdom on the 25 March national anniversary, During his stay in London, Mr 
Mikhailidhis met with members of the House of Lords and House of Commons, as well as 
with representatives of the Cypriot community. 


ANNOYANCE OVER PRIVATE UsS, INVESTMENT IN TC AIRLDIE 
NC300835 Nicosia 0 AGON in Greek 30 Mar 79 p 1 NC 
[Special dispatch] 


(Text] New York, 29 Marche-The Cyprus Government made a strong representation today 

to the U.S, State Department because a Texas consortium of airlines has made a contract 
with the Turkish Cypriots for establishing a new airline to link the occupied areas with 
Arab countries and Europe, 


The representation was made by Cyprus Ambassador in Washington Mr Nikos Dhimitriou, who 
visited the State Department, The representation stressed that this action is absolue 
tely inadmissible as it strengthens the Turkish Cypriot side in its plans for the 
partition of Cyprus, 


According to reliable information a Lebanese businessman is involved in the new company, 


The company has already chartered 2 DC 8's, which are flying between the illegal airport 
of Tymbou and countries of the Arabian Gulf and, at a future stage, to European coun. 
tries, The company will work for hotel and tourism development in the occupied areas, 
particularly the Kyrenia area, The U.S, businessmen had recently visited the occupied 


areas, 
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SUKAN DISCUSSES COUNTRY'S ATTITUDE ON ALLIANCES 
NC281200 Istanbul CUMHURIYET in Turkish 26 Mar 79 pp 1, 11 NC 


[Excerpt] Ankara--During a press conference yesterday, Deputy Prime Minister Faruk 
Sukan said that the government is carefully following and appraising developments and 
changes in the Middle East and that it is holding contacts with the countries concerned, 


Stating that "Turkey cannot insure its security and higher interests by remaining the 
satellite or the sentry of any other state or organization," Sukan said: "Alliances 
and pacts are based on the principle of mutual interests of countries, particularly on 
the preservation of their national security, One cannot permit or shut his eyes to 
the unilateral application of this principle." 


Sukan noted that “because of Turkey's geopolitical and strategic position, one cannot 
think of Turkey as an isolated and lonely country." 


Stating that "Turkey has become a priority issue for the West because of developments 
in the Middle East," Sukan said: "Friendly and allied countries want to help Turkey 
because it suits their interests and security. What I want to say is that we take 
the hands extended to save Turkey from its economic difficulties only after serious 
consideration," 


GOVERNMENT SAYS DRIVERS, SHOPKEEPERS STRIKE ILLEGAL 
TA292026 Ankara Domestic Service in Turkish 1600 GMT 29 Mar 79 TA 


{Excerpts] The Council of Ministers has announced that the decisions taken by the 
drivers and small shopkeepers organizations to switch off the ignition and close shops 
have a criminal character and that legal action will be taken against those who 
participate in this strike, The Council of Ministers has also decided that laws and 
regulations concerning professional loans, retailers, permits and official tenders 
will be applied against those who comply with these decisions, 


The decision taken by drivers and small shopkeepers, organizations to switch off the 
ignition and close shops on Monday was discussed at the Council of Ministers meeting 
today. The decision taken at the end of the Council of Ministers meetfiing, which 
lasted for 1 hour and 45 minutes, was announced by State Minister and Deputy Prime 
Minister Faruk Sukan, 


[Begin Sukan recording] The federations and confederations concerned in this case are 
public professional organizations mentioned in Article 122 of the constitution and 
are bound by the Artisans and Small Shopkeepers Law No 507. They do not have the 
authority to encourage the members of the organizations bound by Law No 507 to strike 
or to abandon their professions, This is why the decisions and actions to switch off 
the ignition and close the shops are against law of associations. In addition, the 
actions of the administrators of the concerned federations and confederations are 
tantamount to the crime of limiting or banning the freedom of art and commerce, The 
relevant public prosecutors' offices have begun the nucessary legal investigations 

of a handful of administrators who are encouraging our small shopkeepers, artisans 
and drivers--who are loyal to their state and nation and abide by the laws--to engage 
in street actions. 














VII, 30 Mar 79 T2 TURKEY 


Our country is currently facing the most important domestic and external problems, 
Under these circumstances, we should, more than ever, be in a state of national unity, 
cooperate and face all our problems together, The aim of those who are provoking our 
small shopkeepers, artisans and drivers is not to protect their professional interests; 
on the contrary, it is to use their members as tools for their own partisan interests, 
{end recording] 


Sukan said that small shopkeepers, artisans and drivers will teach the necessary 
lesson to those who are attempting to implement in Turkey the anarchic methods applied 
in many countries with the aim of making the multiparty democratic system inoperative 
or destroying it. 


Pointing out that the government has taken important decisions to save the country from 
the serious economic crisis and is implementing them, Sukan said that the necessary 
work is being done to solve the problems of small shopkeepers, artisans and drivers, 
Sukan noted that those who want to establish a dialog with the government or the local 
administration should, first of all, renounce their illegal attitudes, Sukan added 
that the sensible small shopkeepers are not supporting the decision to switch off the 
ignition and close the shops, Pointing out that numerous small shopkeepers, artisans 
and drivers organizations have realized the inner meaning of the matter and have 
adopted a decisive attitude against the organizers, Sukan announced the last section 
of the Council of Ministers decision: 


[Begin Sukan recording] It is natural that legal action will be taken against small 
shopkeepers, artisans and drivers who switch off the ignition or close shops in 
accordance with the illegal decisions taken by the federation and confederation and 
that the laws and regulations concerning professional loans, retailers, permits and 
official tenders will be applied against them, Although the government does not 
believe that the action related to this decision will affect the life of the public, 
it has taken all the measures against the action. City and intercity transportation 
will continue without any interruptions, Our people will suffer neither from this 
aspect nor from the [lack of] supply of necessities, our [word indistinct] 
administrative directors and local administrators will fully exploit all the authority 
granted to them by the law on the issue of securing the public order and security 
and of fully implementing the measures, [end recording] 


ISTANBUL DRIVERS, SHOPKEEPERS NOT TO STRIKE 2 APRIL 
TA291315 Ankara Domestic Service in Turkish 1000 GMT 29 Mar 79 TA 


{[Summary] "Istanbul Mayor Aytekin Kotil has said that the decision to demonstrate 
by turning off ignitions on 2 April will definitely not be implemented in Istanbul, 
At a meeting attended by the leaders of shuttle service, automobile and minibus 
associations and the leaders of 18 small shopkeepers associations, Kotil said that 
the relations between the municipality and all shopkeepers associations have always 
been constructive, He noted that associations established for public interest should 
refrain from activities and strikes which might be detrimental to the public, Noting 
that, in line with this belief, associations which were attending the meeting would 
not participate in the strike planned for 2 April throughout the country, Kotil said 
that the municipality will support small shopkeepers--which have no security--in 

all their legal actions," 
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It has been announced that grocery stores and retailers in Ankara will not participate 
in the strike on 2 April. At a press conference today, Ankara Grocery Stores and 
Retailers Association Chairman Muharrem Kilic said that the association had decided not 
to participate in the strike and that Turkish small shopkeepers would not adopt any 
decision which would be contrary to the interests of the nation. He added that problems 
encountered by small shopkeepers could be solved through negotiations, 


Turkish Metal Products Artisans Federation leader Turan Karayaprak has resigned from 
the Administrative Council of the Turkish Small Shopkeepers and Artisans Confederation 
on grounds that the decision to strike was not legal, Explaining the reasons for his 
resignation at a press conference in Ankara, Karayaprak said that the decision to 
strike was not only illegal but it was also contrary to the interests of small shop- 
keepers and artisans. Noting that problems cannot be solved through strikes, 
Karayaprak said that small shopkeepers and artisans cannot be used as tools for 
political ends, 


SPOKESMAN SAYS ANTI-TURKEY FILM BANNED IN GREECE 
TA291958 Ankara Domestic Service in Turkish 1600 GMT 29 Mar 79 TA 


[Text] The Greek Government has banned an anti-Turkey film produced by a Greek 
producer on the grounds that it will adversely affect relations between the two 
countries, 


In a statement, the Greek Foreign Ministry spokesman recalled that according to the 
Bern protocol of 1976 Turkey and Greece agreed to avoid mutual provocations, The 
spokesman said that the anti-Turkey film was banned on the grounds that it could 
hinder the peaceful solution of the problems between the two countries by provoking 
the Greek public against Turkey, 


BAYRAK REPORTS SAUDI FINANCE MINISTER'S PENDING VISIT 
TA300619 (Clandestine) Bayrak Radio in English to Cyprus 1730 GMT 29 Mar 79 TA 


[Text] The minister of finance and national economy of Saudi Arabia, Shaykh Muhammad 
al-Ali Aba al-Khayl, is to pay a visit to Turkey as from Tuesday, 


An announcement by the information department of the Turkish Foreign Ministry states 
that the visit is aimed at further developing the economic and financial relations 
between Turkey and Saudi Arabia, Shaykh Muhammad al-Ali Aba al-Khayl is to have 

talks with his Turkish counterpart Mr Muezzinoglu and will be received by Prime Minister 
Ecevit and Deputy Premier Mr Cetin, He will also meet Foreign Minister Mr Okeun, 

He is expected to leave Turkey on Thursday. 


TALKS WITH SOVIETS ON BLACK SEA BORDER TO RESUME 
TA291424 Ankara Domestic Service in Turkish 1400 GMT 29 Mar 79 TA 
[Text] The sixth round of talks of the Turkish-Soviet joint committee set up with the 


aim of delineating the Turkish-Soviet Black Sea border will begin in Ankara on 2 April, 
The Soviet delegation to the talks will arrive in Ankara tomorrow, 
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A statement issued by the Foreign Ministry Information Directorate General says that 
the date for beginning the construction of two lighthouses with the aim of delineating 
the Turkish-Soviet sea border will be fixed during the talks to be held in Ankara. 

In accordance with the identity of views reacha between the two countries, the Soviet 
Union will construct one of the lighthouses and the buoy which will be used in delineating 
the border. The second lighthouse will be constructed by Turkey. 





TV COOPERATION PROTOCOL WITH BULGARIANS SIGNED 
TA292020 Ankara Domestic Service in Turkish 1600 GMT 29 Mar 79 TA 


[Text] A protocol envisaging cultural and technical cooperation between the TRT and 
Bulgarian Television has been signed in Ankara. The protocol was signed by Television 
Office Director Yilmaz Dagdeviren on behalf of the TRT and by the director of Bulgarian 
Television, Ivan (Slavgov), on behalf of Bulgarian Television. 


In a speech at the signing ceremony, Dagdeviren said that the protocol will further the 
cultural and technical cooperation previously started between the television networks 
of the two countries and will enable coproductions to be made. 


In his speech, (Slavgov) pointed out that the friendship between the two countries will 
be further strengthened through the protocol and said that the coproductions will help 
the Bulgarian and Turkish peoples to get to know each other better. 


The protocol signed between the televisions of the two countries aims to increase the 
cooperation between them. The protocol, which stipulates that joint scientific, touristic 
and musical productions will be made, also envisages the training of personnel. 


TRADE PROTOCOL SIGNED WITH ALBANIA IN TIRANA 
TA300628 Ankara Domestic Service in Turkish 2000 GMT 29 Mar 79 TA 


[Text] The 1979 trade protocol between Turkey and People's Republic of Albania has been 
signed in Tirana. According to a statement by the Commerce Ministry, the volume of 
trade between Turkey and Albania for the period 1 April to 31 December 1979 will be 
$22 million. The volume of trade between the tow countries during 1978 was $18 million. 


According to the protocol, which was signed following talks conducted in Tirana by a 
delegation headed by Commerce Ministry Foreign Trade Secretary General Guzay Guldere, 
Turkey will import this year from Albania petroleum worth $1.2 million and diesel oil 
worth $3 million. Turkey will also import paper, urea, sulphuric acid, glycerin, copper 
and copper thread in exchange for $700,000. Albania will import cotton, tea, trucks, 
busses, bicycles, pump and compressor pipes, aluminum, [word indistinct] and cable from 
Turkey. 
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